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Current Trends 


In the third quarter. .. Federal National Mortgage Association posted net earning of 
$27.2 million. ..or $.58 per common share. For the first 9 months of 1974...FNMA 
earned $88.9 million. FNMA is the largest single private purchaser of residential mortgages in 
the U.S. with a $27.8 billion net mortgage and loan portfolio. This portfolio represents 
housing for approximately 1.7 million families. 


According to a survey by the National Association of Realtors the number of existing 
single-family homes sold in October fell 5.9 percent below a year earlier. On a regional 
basis... home prices climbed 11 percent from year-earlier levels in all areas of the country, 
except in the South, where prices rose only 6 percent. . . the Association reported. 


The FHLBB has announced regulations to carry out the 1974 law banning sex 
discrimination in home lending. Board Chairman Thomas R. Bomar said the regulations 
amount to a “bill of rights” for women applicants for mortgage loans. The new regulations 
require every lender making federally related loans to consider. .. without prejudice. . . the 
combined income of both husband and wife for the purpose of extending mortgage credit, to 
a married couple, or either member thereof. 


The FHLBB has authorized its member institutions to issue new certificates of 
deposit bearing an interest rate of 7.75 percent on a 6-year maturity basis. The new 
certificates will be available to the public in $1,000 denominations. The new certificate of 
deposit should attract new account holders to savings associations and provide the thrift 
industry with additional savings which will provide a greater amount of funds for home 
mortgages. 


Housing starts declined to a seasonally adjusted annual rate of 990,000 units in 
November...down 10.5 percent from a downward-revised October pace of 1,106,000 
units. .. and off 40.9 percent from a year earlier rate of 1,675,000 units. 


* 


36 Communities Face Suspension 


A total of 36 communities in 20 States face suspension from the National Flood 
Insurance program for failure to adopt local flood plain management measures to guide the 
future use of the special hazard areas as required in the program’s regulations. The 
suspensions. .. to become effective January 15 unless the 36 communities submit appropriate 
plans for adoption of the necessary flood plain management measures. .. were announced by 
J. Robert Hunter, Jr., acting director of HUD’s Federal Insurance Administration. 


Responsible officials in the affected communities have been notified by certified mail. 
The notice points out that the regulations require the communities to enact measures that 
would “alert property owners of potential flood hazards and require careful and wise 
construction” to minimize loss of life and the economic losses of real and personal property. 





New Orleans Trash Recovery Facility 


The city of New Orleans has approved construction of one of the Nation’s first 
full-scale facilities for recovering reusable materials from municipal trash and garbage. The 
contract calls for construction and operation of an installation to process some 650 tons per 
day of New Orleans’ refuse to reclaim glass, ferrous and non-ferrous metals, and paper. . . for 
sale and reuse. 


The National Center for Resource Recovery, Inc. (NCRR), Washington, D.C., will act 
as technical advisor to the City to monitor the construction and operation, under terms of an 
agreement between the City and NCRR signed in November 1973. 


Under terms of the contract... WMI will construct, own, and operate the facility, and 
will charge the City $10.95 per ton to receive the waste. In addition to having a more 
environmentally sound waste disposal system at less than present disposal cost... New 
Orleans will receive a share of the profits from the sale of recovered materials. The contract 
and lease are for a period of 12 years after operations begin. The $5.7 million facility, will 
be completed in two stages. .. the first in January 1976. ..and the second 6 months later. 


Further details may be obtained from the NCRR, 1211 Connecticut Avenue N.W. 
Washington, D.C. 20036. 


* 


Municipalities Spent $43.7 Billion 


U.S. municipalities received $42.1 billion in revenue and spent $43.7 biilion during 
fiscal 1971-72... according to the Census Bureau. The 1972 report is based on the Census of 
Governments. .. which is taken every 5 years. 


Total revenue of municipal governments in fiscal 1972 was 75 percent greater than 5 
years earlier (fiscal 19670 when the last census of this kind was taken. The 1967-72 increase 
in expenditure was 79 percent...and long-term debt of municipalities increased by 43 
percent during the period. 


> 


‘Municipalities’ consist of municipal corporations set up to provide a variety of local 
public services for areas of relatively concentrated population. About two-thireds of the 
people in the United States live in areas served by municipal governments. Municipalities in 
1972 accounted for more than 40 percent of all local government indebtedness and more 
than one-third of aggregate revenue and expenditure of all local governments. 


The main source of municipal general revenue is the property tax. Nationwide, this 
source supplied more than 31 percent of all municipal general revenue in fiscal 1971-72... or 
over 64 percent of all municipal tax revenue. However... proportions of property taxes to 
general revenue vary from State to State, ranging from 67.8 percent in Maine down to 9.3 
percent in Alabama. 


General sales and gross receipts taxes in fiscal 1971-72 accounted for $1.9 billion (11 
percent) of all municipal tax revenue; selective slaes and gross receipts taxes for $1.3 billion 
(7.7 percent); income and payroll taxes for $1.9 billion (11.1 percent); and all other taxes, 
including licenses, for $0.9 billion (5.2 percent) of all tax revenue. 


Municipal governments received nearly $11.5 billion of 1971-72 revenue from other 
governments. The bulk ($8.4 billion) came from State governments, including Federal 
grants-in-aid channeled through States; the remainder was collected from a variety of sources. 


The six leading functions for which municipal funds were spent include education, 
the cost of which increased $2.7 billion from 1967 to 1972; police protection up $1.9 
billion; sanitation and sewerage, $1.4 billion; public welfare, $1.8 billion; highways, $779 
million; and fire protection, $916 million. 


Copies of the report, Finances of Municipalities and Township Governments 1972 
Census of Governments, Volume 4, No. 4, are available for $4.80 from the Superintendent of 
Documents, Washington, D.C. 20402. 





Revitalization Study Authorized 


Taylor, Michigan. ..a suburb of Detroit (88,000 population). . . has assumed responsi- 
bility for some 100 federally-owned houses in the city’s Dover Estates subdivision, launching 
a 3-year research demonstration aimed at stabilizing housing values and revitalizing the 
subdivision. ..in a cooperative agreement signed between HUD and Mayor S. Richard 
Marshall of Taylor. 


Mayor Marshall agreed on behalf of his city to lease the houses after they are 
rehabilitated by HUD, and to have Taylor serve as project manager for the dwellings, 
sub-leasing them or renting them with option to buy. Rehabilitation work is scheduled to get 
underway in February, and the first of the housing units should be ready for occupancy in 
April. The houses are three- and four-bedroom units costing between $21,000 and $24,000 
when originally built in 1970. 


The Mayor also committed the city’s resources to improving socio-economic condi- 
tions in the Dover Estates. ..in part through increased recreation facilities, better and more 
responsive fire and police protection, and other municipal services for residents of the 
development. 


The purpose of the demonstration is two-fold: to restore confidence and economic 
vitality in an area where defaulted HUD-assisted housing is having a negative impact on 
remaining residents; and to test the effectiveness of the Taylor approach in upgrading a 
declining neighborhood. About 45 percent of the 421 properties in Dover Estates are vacant 
or abondoned and have been foreclosed or are in the process of foreclosure. Most of the 
empty houses have been vandalized. 


x 
Further Drop of Low-Income Families 


The number of Americans below the low-income or poverty line declined by 1.5 
million persons during 1972-73 as median family income in the Nation rose to more than 
$12,000. . . the Census Bureau said in separate reports recently issued. Both are based on the 
Bureau’s annual income survey of a nationwide sample of U.S. households made each March. 


An estimated 23 million persons were below the low-income level in 1973... ac- 
cording to the first of the reports. The total number of poor was about 6.1 percent less than 
the estimated total in 1972. The 1973 total was made up of about 4.8 million families and 
another 4.7 million unrelated persons. 


In 1973...the low-income or poverty threshold for a nonfarm family of four was 
$4,540. The 1972 threshold for a nonfarm family of four was $4,275;and in 1959... the 
first year for which low-income data were made available. . . it was $2,973. The low-income 
threshold is adjusted each year to reflect changes in prices. 


The number of blacks below the low-income line was about 7.4 million in 
1973...the report said. This figure was about the same as the 1971 total for blacks. In 
1972... the number of blacks below the poverty level was about 7.7 million. Although it is 
probable that the number of black poor changed somewhat during this 1971-73 period. . . the 
picture is not clear because survey estimates are subject to high sampling variability. 


The number of whites below the low-income line declined in both 1973 and 1972. 
The 1973 estimated total was 15.1 million compared with 16.2 million in 1972 and 17.8 
million in 1971. 


An estimated 19.5 million families, 35.5 percent of the total, had incomes of $15,000 
or more and 5.9 million had $25,000 or more...the report showed. As recently as 
1971. .. there were only 13.2 million families with $15,000 or more in annual income. 


Copies of the reports, Characteristics of the Low-Income Population: 1973, P-60, No. 
94, and Money Income in 1973 of Families and Persons in the United States, P-60, No. 93, 
may be obtained from the Superintendent of Documents, Washington, D.C. 20402, at 30 
cents each. 





New HUD-Boy Scout Filmstrip 


HUD and the Boy Scouts of America have jointly produced a filmstrip showing how 
Scouting relates to youths who live in housing projects in the inner city. Entitled Getting 
With It—Housing and Scouting, the 18% minute sound filmstrip illustrates the advantages of 
the Boy Scout program in low-income housing projects in New Orleans, San Antonio, 
Cleveland, and Washington, D.C. 


The filmstrip will be used in workshops throughout the country involving Scouting 
leaders and the managers of public housing and other HUD-assisted multifamily 
developments. 


Inquiries concerning availability should be directed to local Boy Scout Councils. 


*% 
An Assist for the Elderly 


HUD has expanded its research into the problems of elderly homeowners by awarding 
a $193,000 contract to study ways to help them repair and maintain their properties. The 
Transcentury Corporation of Washington, D.C., will carry out the 18-month contract. 


The new contract is the latest in a series of HUD research efforts either planned or 
underway, aimed at alleviating problems of homeownership for some 13 million elderly 
Americans who live in homes they own, particularly the 20 percent whose incomes are below 
the poverty level. 


The new project responds to a recommendation of the White House Conference on 
Aging for study of problems the elderly have in maintaining their homes. 
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